Internal Revenue Service Uep‘ent of tne ireasury
Regional Commissioner

I
pate: JUL 13 1988 Employer Identification Kumber:
Form Number:
1023

Tax Years:

Key District:

Persor: to Contact:

Contact Telephone Number:

Centlemen:

This is a final adverse determination as to your exempt status under section
501(c)(3) of the Internal Revenue Code.

Our adverse determination was made for the following reason(s):

You are not organized and operated exclusively for one or more of
the purposes specified in section ‘501(c)(3), because more than an
insubstantial part of your activities is not in furtherance of an
exempt purpose.

Contributions to your organization are not deductibic under Code section 170.

You are required to file Federal income tax returns on the form indicated above.
Based on the financial information you furnished, it appears that returns should be
filed for the above years. You should file these returns with your key District Director,
EP/EO Division, within 30 days from the date of this letter, unless a request for an
extension ¢f time is granted. Processing of income tax returns and assessment of any
taxes due " ‘.l not be delayed because you have filed a petition for declaratory judgment
under Code s=cticn 7428. You should file returns for later tax years wih the appropriate
service center shown in tiie instructions for those returns.

If you decide to uontest this determination under the declaratory judgment
provisions of Code section 7423, a petition to the United 3tates Tax Court, the United
States Court of Claims, or the district court of the United .States for the District of
Columbia must be filed within 90 days from the date this determination was mailed to you.
Contact the clerk of the appropriate court for rules for filing petitions for
declaratory judgmant.

(over)
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We will notify the appropriate State officials of this action, as required by
Code section 6104(c).

If you have any questions, please contact the person whose name and telephone
number are shown in the heading of this laetter.

Sincerel Nurs,

Associate Chief
St. Paul Appeals Office

Letter 1371(R0) (1-80)



Dates AUG 25 'lgss

CERTIFIED

Deay Applilcant:

Ve have consridered your application for recognition of exemption
trom Iederal lncome Tax undcr <ectlon 501(c)(3) nf the Internal
2evenne Code of 1954,

The information submitted discloses that you were incorporated on
undev the nonprofit corporation laws of the

State of [N .

An Atated in your Articles of Incorporation you are ctj;anized and
shall be operated exclusively for charitshle, cducetional, and
religlous purvoscen within the meaning of Section 5¢1(e){13) of the
Internal Ravenue Code,

The pvailable inforpation discloses thet you arvsnze and conduct
wilderness and adventure tripa £for churches and compuunity
prograns. For each sdventuve trip the cott per person is
establiched and sdditional cost of MY is charpged to cover staft
expensas, ftaff expenses mainly consist of salaries and
equipuent rental for two trip lenders, vnavely N »~< I

in a developmencsl letter datad _ ve requested that
you furnish additinnal informntion.

.

In vour resnonsec you submitted the followinz'A1nformation:'

1. Tie intent of pach adventure trtn/retreat is to guidP your
ciiepts safely 1nto 8 unique cnvironment. to provide .
t;\."-l"v-.larlon for pergonal, spiritual, ‘toecial and emo,ticmal-
e b

2. YXnu are wet responzidble for davotional l.uriculuns.

d. dagtrents uay fovolve a two-week bedkpackinn trip in:o the
rouneains, an overnight rock climbing trip at a loeal’ state
patk, or a cenoe trip in _ 38 B

Lo doth staff suides have worhad in the - for ovot five
years In vnrious nquatic progtnmu-

Initir” l Reviowor - " Reviawsr
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5. Nelther staff puide are ordained, however, onc staff suide
is liceosed as a ninister.

Section 501(c)(3) of the Code provides for the exemption from
FYederal Income Tax of corporations organized nnd operated
exelusively for religious, charitable, l{terary, scientific, and
educationul purpuses; no part of the net earnings of which {nures
to any private shareholder or individuval.

Section 1.501(c)(3)~1 of the Tax Regulations relates to the
definition of the orpganizatioun and operation of organizations
Jescribed In Section 501(c)(3)., It is quoted, in part, as
follows:

“(a) Organizational and operational teasts., (1) Iu orvder to be
exermpr as an organization described in Section 501(c)(3), an
orjsanization must be both organized and operated exclusivaely for
one or more of the purposes gpecified in such section. If an
oryanization faile to meet either the organizational test or the
operational teat, it 18 not exempts, (2) The term "exempt purpose
or nurposes”, as uged in thig section, meane any purpose or
purposes 8pecified in Section S01 (¢) (3)eaea”

"(b) Dperational test. (1) Primary activities. An organization
will he regarded as “operated exclusively” for one or more excnpt
narposes only if it engages primosrily in activities which
accomplish one or more of such exempt purposes specified in
Section 501(e)(3)., Ap organization will not be so regarded if
more than on insubstantial part of its activities 1f not in
furtherance of an exemrrt purpose., (2) Distribution of

carnings. An orgnnization is not operated exclusively for one or
nore excwrpt purposcs if {ts net earnings inure in whole or in
part to the benefit of privete sharcholders or individuals...”

Section 1.501(c)(3)-1(a) of the Income Tax Regulations provides
that in ordexr to be m~xempt 86 an organiration described in
Section 501(c)(3), the organization muset be one that 1Ls both
orpanized and npernted exclusively for one or more of tha
purposes specifled in that section, If an organization fails to
recrt efither orsanizatlonal or the operational teat {t is not
eXenpt,

Section 1.501(c) 3)-1(e)(1) nf the Income Tax Regulations
provides that "nn ormanizantion will be regarded as 'operated
exclugivelv' for onc or more exempt purposes only if 4t engagen
nrimarily in sctivities which accomplish one or more oX such
exempt purposnes specified in Section 501(c)(3). An. orgnnization
will not be sa rejgarded if more than an Lnsubntan*ial part of its
activitice 1s net in furthorance of an exempt purposa.s”



Section 1.501(e¥(2)-1(d)(1){1L1) of =he Income Tax fegnlations
sroviders thav an organization i3 net organized a2and aperated
crclusively Yor evempt pnrposes unleys it serves a puhlic rather
than arivare Iinterest. Thus, iy i¢ naceesary for aa
orrzaization zeekins ererption under Section 551{c)(3) to
o=ra'lish that it 1s not orv.anlzed or omerated faor the bSenefit of
srivate interests s=uch as dezijpnated individuals, the creator or
“ig varily, shareholders of the orgaunizztiorn, or persono
eoutrolled, directly nr indiractly, by such private interests.

Pavenue wuliern 77-366, 1977<2 C.5%, 192 bolds that 3 nonprofit
oruanizatien that arranges and conducts wintet-tipe ocean cruigses
durin;s which asctivities to further religious and educationsl
wursnrce are provided in addition o énrepsive. social and
recreational activitics is not bpeta:ad‘exclusively for exenpt
nurneoeres under Section 503 (e)(3).

Toar orpanization is closely related to the organization 1in the
aboye revanve rulinge We recopnilze that you do not provide
winter-tine occan cruises &aud that you do provide
wildeornesn/e-venture trips £or a fee. It i1s clear that you
provide sone rsligious and cducational activities, howaever, you
2lno previ.te very extensive social and recrecatiounal activities,

e bave concluded, hHased upon the facts and evideace ou file,
thar yan are not eperated execlusively as » charitable or
adusational! srianization described in 90ction 501(c)(3) nf the
ctle *ecovse o suhstantial amount of your a2ctivities and
oncratinng arn anclal and recreantional 'inm nature.

Aecordingly, we have concluded that you are not entitcled to
recounlcion of exermption from Fe'nral‘Income Tax under Section
501(e¥(3) of the fode, since ‘you are’ not arvanized and operated
arclnsively for charitﬁblc. religious, ‘or other erxeapt purposes
vithin the rmeaning of ASectinn 501(c)(3). . 51.

You are required tb file Federal Income Tak-Re;urns.

hﬂPt*il“th“B nade to you are not deduc Lible py the donars as
crpdeanle econtvifutions as defined &n Qcccion 170(0) of  the

i cn e venoowee ith these cownglusions, you may’ within thirty
e ce 4. Lere of thig Letvar,” £ile a brief ofithe facts,’ lau
e o su-licate) which clearly: sata £orth yout

¢oii L. Inorie awant you dcaira an oral” isuuasion ‘of  the




/-

issves, you should so indfcate in your snbmission. A confarcnce
will be arranyecé in the “rpional Ofidce after you have submitted
your brief ta the Chieago Distriet Nffice and we have had an
opportunicy to consider” the brief . and it appearu tha: the -
conclusions rgached are-Btill unfavo:ahle to you., ~Any. submiasion
nupt be rizned by one of your principsl utficcra. If the: matter
is to be handled by'a repreecntucive, the. Canferencc and Practice

Pequirements regarding the filing of ia power of; -attorney and. o
ﬂvi/ence of enrollment to practice’ sust . be mct.i We have enclosed
Publication 892, Exempt nrgauization Appeal Ptacedurna for
Adversae 3ctcrmivationa, wbich cvnlﬂlns Ao d#tall“your rfgh:s .and
procedures. : :

T€ you do not procent this )
ranner, 1t will ba, canaidared by the~ Internal Revenue qervice ag:
a faflure to exhaust available . administrative remedias. “'Section
7424(b)(2) of the Internal Bevaiye Code nrovidea in. part chg: "A
declaratory juﬂ”ment or decree’ undur .ﬂ" oGtion. 8
insued in any proceedinv unless the Ta' Couxt,-- 1
llaxns, red'Sqatqp fo

hag- exhalaued udr‘nlatrative remedLea A bl Teo Lt vichin':he:
Internal Pevenue. Sarvice ; LA :

Please Veep this determinatton letter'in Vou: permqnent recards.

If you agree with this deternination.
enclosed Form 6018.

pleaae s;gnamndxreturnughe

Sincerily: yoirs,

Discrfct Diractor



